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Des Re sv$ring demand for
hydrocarbons- continuing high

comet ditp prices and muchi grumbling at the l ocal gas

pump - oppositron to offshore drilling remains vocal,
vehement and ra t vus for many coastal areas,

Fortunately for trie anti-0riIrna yet energy goaqirlg folks, a ftw
Select southern ooastaf slates not only air w but erCQurqe drilling
in what hay becom the backbone of the dor-rlesGc industry the
Gulf of Mexico, aka the Old Yndiaslry Warkftors^.

And the ofd hats@ is st+ll go i r1q Sii-ong.

Wrilien off qy maivy as the Dead Sea not so kwlg ago. take
exoan9nre hydrocarbon-rich I, giott h$3 Cprn& Io r:r back Ja life
like never before. And ii just keeps oofng and going. providing the
United Status with 25 percent bf it5 gas supply and kicking out 25
pe roerrR 4f the total domestic oil prod uctipfl-

"T he Gulf of Mexico has men SusIarr 7 atllvity for a long period
DI time, though admittedly with highs and Iows." rioXe i Kevin
GuiNnau, 9ar^l¢r,r;ce presdentand general mono erof the OM
at Garr inran t=xldoratiar. annd Producgior. "E h time througtl
history when Ft's been said the plan in the Gulf is over, the baron
has maned to regenerate its€If -- main Ruin new
teachnology — to deue34p n w p rjs(}e r is

"I think it's as healthy as ever now.'

Active Participants

Oart^inion's o ffshore business unit, which is 2otive anshore south
Louisiana and both shatlow arrd deep water IcI5 been a ply on
the Gulf ince thig 19505 (as CNC Producing Co. pniar to tI
Dominion acquisition in 2000). Tfto r ecent Central turf Lease Sale
194 in March is Ie,timpny tors enlflasialim for the region.







Nth demand For these assembYies increasing 9I+obaI I both on
Iand asld water, the issue oaf rig awwilab[ihy ioOm-5 4arge for
o raiCr5 n-. si ev r'ywhere Thew days. parbcadarly the
challenging do pwatcr en r ironn ent.

'The deepwater q market has really tightened up, affe+cling
everyone." Gbilbeau noted. 'And i s especially l ot fcw ri
r pahpa of d rilting in ullre-deety water,"

Deep, and Otherwise

A 0a rtrOrJtl8i1y +totev.Drthy aspect of the IX M is that It oft i
operalars the b t of bdi wo ds.

"Trio ISheJi Cantins rnaiure plays, bul because of the eXi$lirig
infrastrucl u re they offer a q u irk IU t a rour^d for a d i5cotirer ,"
Guilbcau nottd ' You r, n got a diw very on production much
l i r Iliac qtr ihG deep water, and this Ieais to garde cash flow

"But we look to the deop water to y;ow our reserve base." he
continued. `Ire Ieam rrraluce - inr d there are larger rreld-s to b fo, rmi
there.'

InforniaIion gleaned from the Ml iS indi ates there soon will bee
host o' oppo rtunities r7pen ing up in the Gulf

This relalt:5 b c to the near-sIarnpet1e to a cx1si i rp leases durrnp
the period between 1995 and i9Q-5. AS ii shakes out, rrrany of
Ihese lease were,i ver tested wiiich is a c crnrrron ucourtence.

In tact, its repooed only 6.5 per rit of tea roughly 3,2[17
deepwaler leases assiyrrad between 1996 and 2000 have hcen
drilled

N ciw, •i$ Base hcIGers are faced witti tense iiorm expirations,
mewihig trreru Ikelq will be nur erouspotentalh r hig h . qua'itr
leases becoming auail^l,?la aver t i t rkext few years.

The bulk of this ari rivity will occur from 2000 to ZU07. when 2.527
deeowater leases are sot l cpire, C)C-(rdrnp to the 141MS An
aidition aI 1,077 uxpuatians ara an tap for 2006- 1)

Al prrns tlrrle, much a4tirlWrl waet fwu d rir the Vkglem Gu lf
Lease Sale 1 tt. sal for Aug 17

W 're it1 the rrir{fdlo 0 1 prbpanr g for the Tex" aaIQ right row."
seed Mike Scherre', -geopnysdcist anb pr-esiuent of Focars. "And
ir4Intr actourty in bI Gull 19 fusl+Ding to * M4huo Io expend For 8

number of reasons. Including increasing teC]1rwf+o¢y ;n drilling and
cpmplelian -

.'A9 we see hr. r prpces conti n u e. a lot of prospects known a bout
aver 1 he years That maybe at $2 gas were  cna1mlc, row acre,"
he ca ki 

Gwen the not-so-lo+'tig-ago i ss exodus al coFnipanies mild
Ksersannal out of New Odeans Io becaane a pail of the vrbrant
eneFgy scene in I-lousran Ii Is n.k wlhy Inat the Ctescenl Cray Is
once again becoming a heal spal For oli and gas as The k{nd -o f
jui nping off Irface for the rash U { d^Clr^iky in the G i.j If




